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vs: _Fifed;Frank, Harris, Shriver & Jacobson LLP

One New York Plaza ’ o am

New York, New York 10004-1360 : ' FRIFD FRANK]
Tel: +1.212.859.8000 :

Fax: +1.212.859.4000
www.irlegfrank.com

Direct Line: 212.859.8735
Fax: 212.855.4000
michael.levit@{riedfrank.com

May 1, 2007

H. Roger Schwall

Assistant Director

Division of Corporation Finance
Securities and Exchange Commission
100 F Street, N.E,

Washington, D.C. 20549

Re: CVR Energy, Inc.,
Registration Statement on Form S-1
File No. 333-137588
(the “Registration Statement”)

Dear Mr. Schwall:

This letter sets forth the response of CVR Energy, Inc. (the “Compapy” or “CVR Energy”) to the
comment letter, dated February 27, 2007, of the staff of the Division of Corporation Finance (the

_ “Staff”). In order to ease your review, we have repeated each comment in its entirety in the
original numbered sequence. Al references herein to page numbers are to page numbers in
Amendment No. 6 to the Registration Statement (the “Registration Statement”). This letter is
being filed with Amendment No. 6 to the Company’s Registration Statement. With this filing,
we have also supplementally provided the artwork in response to 2 previous Staff comment.

Form S-1/A-4 filed Febmary 12, 2007

1l Please update your financial statements. Refer to Rule 3-12 of Regulation S-X.

Response: We have updated our financial statements as required by Rule 3-12 of Regulation S-

2. Please update your consents. Refer to number 23 of the Exhibit Table in Item 601
of Regulation S-K.

Response: We have included an updated accountant’s consent.

New York » Washington DC » London « Paris » Frankfurt
Friad, Frank, Horris, Shriver & Jacobson LLP i3 @ Delawars Limitad Liability Paninarship tiny03\colemjos589363.2

ez



12/86-20a7 17:29

266G FFHS&T LLP > 912827729368 NO. 844

Fried, Frank, Harrlg, Shriver & Jecaohson LLP

We note from your response to prior comment number 25 that “Until the
reorganization event occurs, which is expected prior to or concurrent with the
effectiveness of the registration statement, CVR Energy, Inc. will be a shell
company with no assets or liabilities, no revenue and no activity to report. ”
Based on your representation, pledase expand YOur prospectus summary disclosure
under the heading Our History on pages five and six to clarify that the registrani,
CVR Energy, Inc., has not commenced operations and has no (or nominal) assets
or liabilities. Please also describe in sufficient detail any contingent liabilities or
commitments attributable to the registrant. Finally, to aid investor
understanding, please include a chart prior to the one shown on page seven that -
details the organizational structure prior to the reorganization event. :

Response: The Company has revised the disclosure in response to the Staff’s comment. See
page 6. In addition, the Company had added a chart which reflects the organizational structure
prior to the reorganization events in response to the Staff's comment. Sce pages 8 and 9.

Our Competitive Strengths. page 3

Regional Advantage and Strategic Asset Location

4,

We note your statement that you are geographically advantaged to supply
praducts to markets in Kansas, Missouri, Nebraska, lowa, and Texas because you
do not incur intermediate transfer, storage, barge or pipeline freight charges with
respect to those markets. You further state that the geographic advantage
provides you with a distribution cost benefit over U.S. Golf Coast ammonia and
UAN importers and that the “cost differential represents a significant portion of
the market price of [the] commodities.” Please quantify the cost differential vis-
a-vis the market price of the commodizies. Also disclose the source for supporting
document number 18 (from the binder of supporting documents), which includes
the costs incurred by your competitors. : '

Response: ‘The Company discloses in the Form S-1 on page 3 that it has a geographic advaniage
over U.S. Gulf Coast importers because Coffeyville is located closer to its customers in Kansas,
Missouri, Nebraska, Jowa and Texas (the Com Belt). As a result, the Company does not pay
freight costs which importers need to pay, as indicated by the following data:

LJ

According to U.S. Department of Agriculture data (see attached), over 55% of
imported ammonia comes to the U.S. from Trinidad and Tobago (3.0 million
short tons in July-Febrary 2006/2007). Importers must pay (1) the freight cost
from abroad to Louisiana and then (2) from Lovisiana to the Comn Belt. The
freight cost for shipping ammonia from Trinidad to Donaldsonville, Louisiana is
approximately $20.73 per metric ton (or $18.85 per short ton). See the attached
Freight Rates of Alliance Marine Services, Inc. (a major shipping company). The
pipeline tariff rates for shipping ammonia from Donaldsonville, Louisiana to
Coffeyville’s region of the country range from $19.49 (to Missouri) to $30.97 (to
Nebraska). See the attached Kaneb Pipe Line Operating Partnership, L.P. Tanff
(November 1,2006) (Kaneb is the only ammonia pipeline that can ship ammonia
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from the U.S. Gulf Coast to the Corn Belt). These are both costs that Coffeyville
does not pay.

. . According to U.S. Department of Agriculture data (see attached), over 50% of
imported nitrogen solutions (such as UAN) comes from Russia, Lithuania or
Romania. UAN shipped from Russia and Lithuania comes from the Baltic Sea;
the freight rate for shipping UAN from the Baltic Sea to the United States ranges
from $35-37 per short ton, See the attached excerpt from Fertilizer Burope
(Fanuary 27, 2006), at page 3. UAN shipped from Romania comes from the -
Black Seg; the freight rate for shipping UAN from the Black Sea to the United
States ranges from $40-42 per short ton. See the attached excerpt from Fertilizer
Europe (January 27, 2006), at page 3. Alternatively, the freight cost for shipping
UAN from Egypt to the United States is approximately $47 per metric ton (or
$42.73 per short ton). See the attached Fertilizer Week America (April 20, 2007),
page 7. These are costs that Coffeyville does not pay.

Based on this data, Coffeyville avoids approximately $40-50 of freight costs compared to U.3.
Gulf Coast ammonia importers and approximately $35-42 of freight costs compared to UAN
importers. The source for this data is published freight rates and tariffs, as indicated in the Form
S-1 on page 3. While the Company believes that this data alone supports the statement that it bas
a geographic cost advantage over importers, the Company notes that the cost advantage is
acmally higher because there are additional costs which importers pay and which Coffeyville
does not pay (such as port transfer, termina) storage and load-out) but which axe harder to verify
with publicly available data.

The prior versions of the Form $-1 stated that the cost differential between the Company’s costs
and competitor’s costs (eg, the $40-30 cost advantage for ammonia and the $35-42 cost
advantage for UAN) represents a significant portion of the market price of UAN and ammonia,
The Company has elected to remove this disclosure from the Form 3-1. The Company notes that
during 2006 the average price per ton for ammonia was $379 and during 2005/2006 the price of
UAN ranged from $175-$272—therefore, the cost advantage for ammonia represented 10-13%
of its market price and the cost advantage for UAN represented approximately 13-24% of its
market price. Qut of an abundance of caution, we have removed the statement from the S-1 that
the cost differential “represents a significant portion of the market price” in order to avoid an
interpretative questiou as to whether or not these percentages would be deemed by a reasonable
investor to constitute a significant portion of the market price of ammonia and UAN,

Use of Proceeds, page 45

5. We note that the proceeds of the offering will be used to pay indebtedness
incurred in connection with the acquisition of assets from the Immediate
Predecessor. As required by Item 504 of Regulation S-K, please expand to
describe how the proceeds from such indebtedness were used or provide a.cross-
reference to a section that describes the use of proceeds.

‘Response: We have revised the disclosure on page 46 in response 10 the Staff’s comment.

fTny03\colemjos\689363.2
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Unaudited Pro Forma Condensed Consolidated Statements of Operations, page 50

6.

We note from your response to prior comment number 19 that, “concurrent with
the consummation of the Subsequent Acquisition in accordance with'the change of
control provision comained in agreements relased to the plans, * you immediately
terminated the compensation plans of Immediate Predecessor on June 24, 2005.
As such, you reported an adjustment to reverse share based compensation
associated with plans of Immediate Predecessor and an adjustment to recognize
share based compensation under the Successor plans instead. Based upon your
response, we are unable to concur that these adjustments are directly attribuiable
{0 the Subsequent Acquisition effected through the stock purchase agreement.
Instead, these adjustments appear to be the result of the terms of the share based
payment arrangements. As such, it appears that you need 1o revise your pro
forma presentation to remove these adjustments. In eddition, please expand your
note disclosure to identify the nature of the change of control provisions.

Response: The Company has replaced the pro forma statement of operations for the year ended
December 31, 2005 with a pro forma statement of operations for the year ended December 31,
2006. The Company is not making this adjustment in the pro forma statement of operatjons for
2006 and therefore this comment is no longer applicable.

7.

You state in your response to prior comment number 20 thar “Successor entered
into a refinancing transaction pursuant to which Successor entered into new first
lien and second lien credit facilities and all debt outstanding under the Immediate
Predecessor’s then outstanding credit facility was repaid as required by the
change of control provision in such facility.” We note from your revised
disclosure, however, that you were required by the stock purchase agreement to
enter into « refinancing transaction. Please confirm, if true, that you were
required to refinance your debt ngreement as a result of the Subsequent
Acquisition effected through the stock purchase agreement or otherwise advise,
In this regard, it is unclear whether the debt refinancing was the result ofa
change of control provision in the debt agreement or required by the stock
purchase agreement. Please advise. ‘

Response: The Company has replaced the pro forma statement of operations for the year
ended December 31, 2005 with a pro forma statement of operations for the year ended
December 31, 2006. The Company is not making this adjustment in the pro forma statement
of operations for 2006 and therefore this comment is no longer applicable.

Investments in Coffeyville Acquisition L1.C, page 184

8.

We note your response to comment 24 but still do not concur. Given the role
of the agreement in the formation of the issuer and the fact that it was with a
related party, we do not concur with your assessment that this agreement is
not material. We reiterate our comment that you file the agreement as an
exhibilt to the registration statement.

flay03\colermjos\689363.2

Fas



12-86-28a7 17:89 - 266G FFHSRJ LLP » 912827723368 NO. 844 vas

Fried, Frank, Herrls, Shriver & Jacobson LLP

Responge: We have filed the agreement as an exhibit to Amendment No, 6 to the Registration
Statement.

Should you have any questions or comments with respect to this filing, pleaée call me at (212)
859-8735 or Stuart Gelfond at (212) 859-8272.

Sincerely,

skl it

Michael A. Levitt

cc:  Carmen Moncada-Terry (Securities and Exchange Commission)
Jill Davis (Securities and Exchange Commission)
Jennifer Goeken (Securities and Exchange Commission)
John J. Lipinski (CVR Energy, Inc.)
James T. Rens (CVR Energy, Inc.)
Susan Ball (CVR Energy, Inc.)
Edmund S. Gross (CVR Energy, Inc.)
Peter J, Loughran (Debevoise & Plimpton LLP)
Kevin XKaufman (KPMG LLP)

689363
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L.P.S.C.No.7 . - L . &T.B.No.15
Cencels - - J _ . Cancels -
LA, PS,C. No.§ ' . - . S/I.B. No. 14

" KANEB PIPE L]NE’ OPERATING PARTNERSHIP L.P.

LOCAL TARIFFS
Applying on
ANHYDROUS AMMONIA
As Defined in Itern No. |

TRANSPORTED BY PIPELINE
FROM AND TO POINTS NAMED HEREIN

The rates named in this Tariff are expressed in dollars per ton and are subject to change as provided by law, also
to. regulations named herein. : .

Rates, Rules and Regulations applying on Loulsmna Intrastate Traffic issued on Authomy No, 24. 274-M of the
Louisiana Public Sexvice Commission (L.P.S.C.).,

Rates, Rules and Regulatxons applylng on Inerstate Txafﬂc issued on authority of the Surface Transportation
Board (S.T.B,).

LP.S.C. No. 7 and §.T.B. No. 15 make the following changes:

1. Item No, 55 and Ytem No. 60 changed both the “start” and “end” of the defined “day™ and
“ealendar week”, The new start ime is 12:01 am, verses the previous start time of 8:00 am.
The new end time is 12.00 a.m, verses the previous epd time of 8:00 am.

2. Item No. 135 and [tem No. 140 were added, at the request of af least one non-affiliated
shipper, 1o establisha temporary proportional credit program, which shall automatically
terminate-June 30, 2007 This temporary propertional credit prograuy ix"beiing establishéd to
compete with altemative modes of transportation and has been requasted by at least one non-
affiliated shipper. .

The rates published besein will have ho effect on the quality of the human environment,

| Issued: October 13,2006 . S.T.B. Effective Date: __ November 1,2006 |,
[Tssued: October 13,2006 - LA P.S.C. Effective Date; November 1, 2006 |
Tssued By: ) : Compiled By:
Mary F. Morgan, Vice President Joe Graham, Tariffs & Regulatory Planning Director
Kaneb Pipe Line Company, LLC -
'I‘he Sole General Partoer of Kaneb Pipe Line Operating Parmership, L.P.
One Valero Way - :

San Antonio, TX 78249-1616
Phone (210) 345-4631  Fax (210) 345-3521
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SSCTION2 . , :
7] ALL RATES ONTHIS PAGE SOE UNCHANGED'
.LOCAL RATES
' for the
TRANSPORTATION OF ANH TYDROUS AMMONTA
(o5 defined in Jterm No. 1) ‘
. © BYPIPELINE - .
: Al Ratesin Dollars per Tor -
The rates coutained in thiswction apply only vis the Jiaes of the
Kanch Pipe Line Operatiog Partmership, LP.. . :
Ftem Na. 130
i FROM | 7 ) :
. Doraldsoaville, Jy - - . L
o - . LA Sidingos, LA Tage, LA Gomer, JA
£ Dorado, AR 34 1282 . 1333 - -
Hzepsumn, MO L@) 1885}, 19.63 -
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Paloyra, B0 R 1507 2420 —
Vond Rivae, IL ) 22,09 020 | 2] 17,60 -
! CowienTL 2544 e . 2553 —
Trilla, I 28 2338 50 ). .
Fort Madisos, A . Tom 1672 2762 (2] 1932
Washington, 1A 2n48 |- 2741 2827 1335
Marzhalimwn, JA, - 2846 © N8 28,64 ) 1735
Towid B3I, T4 : 2Bl - 2203 2889 er N1 ¢
. Gsgiom, TA_ 38,10 . 342 35.36 e
Spences, 1A 20621, 23 26.70 —
" Tarne Buute, IV T 1620 . 26.7¢ W75 ~— :
. Cratsfortvitle, I ) .75 . 278 — i
Frenldor, ¥ 27,85 Tonm | 2506 _ — :
Walton, 2 : 2833 .18 2948 - p -
Eivatingion, DN ) *39.44 2846 23548 |- — !
B, WE 3050 BE S T —
Sremont, NE . 303 ' .75 3070 121 :
Avsors, NE . oD . 3038. S R T
-, Fausthes, LA t 1204 ;61 1214 5) 1206 |, -
Domaldzonvitle, L& - TCAJ + A UY I 24 ) [8) AU - |
Tofi, LA Com el oy ] B M .

1) 8w Itern No. 142 :

'
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LPBCH T . - o | BTE M.l
(Camesls LPSC.Np. ) -, I S w0+ (Ceocels 378 o. M4}
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S AN industry depends on import nmits
Dwindting demand for ammoniun nitrate means US production is a( an increasing sisk of being driven out of business if the
US relaxes import restrictions on AN from the Ukraine, according to representatives for US producers. See page 2,

Rail woes continue tc bedevil Canada
Canadian fentilizey, agriculture and other indusial interests ure facing fhe threar of another polentially dissuptive rail strike,
just as the federal govemment has intervesed 1o end Wotk Stoppages by a union. See page 2.

Yara reports demand up, some COSIS down

Yars reported strong results for the first quarter 0£ 2007, Results improved as the European fertilizer market recovered, global
festit ned and energy costs were fell slightly , the company said. See page 3.

S iuiniag e

B Mosaic shuttering Hetsey potash ..o 2 Uroa drifting down at New Orleans ...
B Fosfertil profits PIINGE . sserersisssssses 3 B (ndian buying hoosts overs2as urea ... 5,6
B Demand jumping In Brezll veuosmmum 3 B Ammonia down ai New Orleans e 7

T PEA DA LS

MRl ’m

Apr® Aoy 1S Aprib
Grapular Urea .
FOR Mew Orleans §/st 358-365 '355-363 353-356
FOB Midwest - East & West $/st 395405 400-405 400-403
FOB Southern Plains $/st . 385-4Mil 385-395 385400
DAP _ 4
FOB Tampa $/mt 433-434 - 433-435 432-434
FOB Central Florida $/st 37M 37™™ 370 ]
FOB Midwest - East & West $/st 426-430 425-430 425-430
UAN '
FOB Midwest — East & West $unit  8.50-8.80 8.90-9.20 8.00-8.28
Ammonia
CFR Tamps $/mt : 380 : 36M 3€e0
FOB Midwast $/st - 47V4EM 45NV EM 480470

' ' See pages 10-and 11 for complete price listings.
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Smorops has boked @ farther wres cary

ity 1920000 g 1 Furtien furt b g2 PR

¢ Feu Thierte tics, well-

Peru :
Towor buevets ar each in the market for 20-25.000 me cargos for May
lnading.

internationai

Tin Apeil 19 Fertitize Index: Jor internativne! prilled nrez wes §286.757
ot FOB Yughm wp $4.55F we frony Apnt 12. The Aparit 18 Fertiligr
Tndes: for Midelle Ease gronnbr vrea waas $311.50/ =it FOB wp 81225/
wit jrom Apal 12,

Black Sea

The news from Tndia on curtent and forvmd purchases by TPLoa
the ndlan ghuerap ent’s behall sparked o p assloe suege Ts Yushayy
Fl B valucs, as taders suthed to gover in shoor pesidons. Market
seaviments thae hud seae ¥ wezhnyy prices to $272/me 111 B ruened
completely, and salos were reade at $279-5280/axt F1 B within
minutcs of the aews hining the masket, Pricos were subsequendy
raised on an heusrdy basis, 36 culminated via o d odovka wle o a
wader, preswnably I eytrade, at 5297 /mt Fl | d odavka digposed
ot 3 toud of 35000 me fur May Lifthg theoughout the day. Teis
escimared that chose fo 100,000 me were sold for April and May
shipment April 13. 1 a Apeil 19, tradecs retumed for addidonal
vohimes, and 2 Faxther 30,000 eacwere sold by | PZ, 2 nieproAzut
and Chetkassy, Residoat availabilids ere now acs mere 90-100,000
et far Mag, with one, possibly twu cargos still in producer hyods
for Apeil. To refluce the substntial wolatliry, Yuzhoyy prices axe
agsessed Apel 19 i an exceptionally wide $273-§300/mt mhge,
representing the high 2nd low ead of business concluded. The
paper maskee aiso refleats the curvent suength. Fing bide for
Vuxhayy pusitions foz May at FIP sk Prisled Dewaps were ot
$390/me P B sgyninar offces ac $3107me F1 B at priss time,

Y uzhayy nomivations for Apsl art now at an impressive 371,000
mt, with Furches nomicarions expected to elear off balance quanti-
g fur Ladn reetkets, and the Tammoa sle ro India. |

Baltic Sza

Foliowring sales in the eadly part of the week in the very low §270s/

ot Fl B, Baltic prices abse shot up Apxl 18, and were w $200-
$500/mt F1 B by the end of the waak, up from the $272-8273/

meT) Blevel achieved in ssles at midwack. Trades concluded April -

18 incdude u sake by Acran, presumably o Vs /Baldertoe, st 5288/
e Fl B for eardy May. Yeior to the sorge, 2 major eader with short
Lacn positiuns beoked 20,000 me with Carbamex at $273)me
A B for Apzil Bfting, and subsequenty added 10,000 rat from
Phosagro ox abriuc 8374/me T B.

Fresh dumand fac May shipment lso iz in cvidence from Ladn
America, with imporers in Peoa, Bioudl and Cenwral Amesica suck-

iny cover. L\s D ¥ \zhnyy, Balde orices also are assessed in 2 wide,

" Egypt:

range 2¢ 5373-52B887mc F1 B, w rellece the high and low end o
business concluded thruughout the wedk.

(e L = g o e il a2
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Falluwing he sde of hree cargos feom uther Arsh G ulf suppiies
o Tndiz, Tebic iz expeceed 0 Buak s ez wit ™ sinn, The pricy
is nlikaly o devide: frum e levels selieved by the uthee rgonai
prodoers, for o vehame of 30,000 mt.
Apeil granular expores include: 60,000 we Fue the T M 2x20.000 o
far “Thailunds 23.000. me For APPC/Veanz 30.000 w. for SMusualin
73,000 e fut k ow ealandy and 20000 me for Foucn Afaca,

RO P Tha e

Kuwzit/Bahrain

PIf; Aprl 18 seld a graoulac cargo 10 WL of Indin o1 §302/mt
Fl B bulk for Map-Sunc shipment, for acgount 2 R PIC is be-
Boved @ have commiteed for 2 total 100,000 me granular wres u>
TP via & pre-tendet sgeeameat. & ranulas shipments 5y PG/ TS
include; 35,000 me toe the R 40,000 me for Avsrealin (Foom
Hahoain); and 20,000 me for Thaland.

Qatar

1 afzo sold 2 granular carge w IPL/Tndiz chis week ar $502/me
Fl B bulk for May-Bupe shipmene. 0 afco i rumered o have
bosked 2 Forthe 30,000 t with T, in pavace nepotagons ahead
of March 23 ender, d caoulze exports this month indude: 10-
15,000 mt for Pavch Africa; 50,000 rr For the © % 40,000 mx for
Thalland v Yacs; 10,000 e for che Philippings; 25,000 me five
Fraace; and 33-40,000 me for Australia.

China

Pales to Poush horea and Taiwsn via tenders this weck and Jast
weck reBect wesker Fi B prices for riled and granular utea. Trad-
ers that halding Aprit-gorly Mey veea were ateenpang [0 liquidase
long pasitons pucchased at $310-5315/m¢ Ft B below §300/me
F1 B for prills, sod well befow §305/mr for pranvlar. Addiag
insulc to injury, tendec awards in Pouth hures (2 ungbn ond
% amhac) and Taiwan ({FQ) at low ¢:FR vahaes combiacd with
fieraus {reights oo push prilled 20d granivler prices well telow 5290/
mt F1 B boll

The Al 19 Fartiiggr Indexs for New Orleons LLAN-32 war $261.50/ ot
FOB up $375/ 1t froma April 12,

Hew Qrieans

Pome players with up-cver posignag to fil contnue to bid bdow
$760/sc 1l B far £ Al -32, bur imporcess especidly are Jumand-
ing $260/5c Tt B nr mure.

Midwest

£ Ak prices arc miving up, especially cast of the Mississippi River,
Large buyers in Indiana and Tinois have psid a8 much as 59.38/
unic FUB. M uotes are 3 lintle lower in farther west indicativas
amued §9/unic FI B

Ameronsadis st sthead of the compesidnn i the Abu % ic sales
sondet of Aprd 16. Th trader purchosed s wial ui' 23,000m¢% Ais

399 1 be shipoed in twe parcels of 19,000 me end 13000 vor by

e e A RO O B
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47 7 e #432.73 At Tor |

that first Jass of May. Prices fralized were similar to those achieved
by the seller in Mareh, ar an averape of $216-5217/me FOB, The
lavuer carge {13000 mey was purchised at $201 /ime OB, nod will

Peteios the 115 on rhe Clipper Trojan with freighe fixed ac
phe smatisr 10,000 mr porer] will be loading for

senp n1s = . '
AMSUL/NITRAT Etemmmmmma
Tbe Apnit 19 Fertiliger Index Jor Now Orledas amEOn A Bad
$263.50/3t FOB 45 32,7313 from Apoi 12.

Scuthern Plains
Ammanium nitrare s¢ in very shart sunply, with spnt onrages

continving and peice damands of §310-§320/st FOB.

Argentina

The PetroBras wnder Fisr 20,000 me was awanded to Torples, pure
partedly with Acron support, The pasce! was awarded at $230/mt
CFR, with Freighr cstimared in the low $50s/mu, for a wotien fust
above $195/mc FOB, before costs and fmargin to the wader

Ammonta Fertilizer Ingex Aprit 19

Tarops $360/mt CPR Unchanged frora April 12|

1n the US Gulf, buycrs claiim sellers aze going to have 2 tough time
findimy space for A of the ammonia they would like 1o bdng o
the US froo the FSU and the Caribbean, While damand at Tampa
is sready, US demand for disect applicadon ammonia has been
delayed. Ultimately less ammonia this expected probably will be
consumed by fasmers fnr direce application, As 2 sesnly, inlaod
prices have Gflen aboat $10/38 aver the last (wo wreks, and barge
ammonia values Pl over §20/sc basis New Orduwns this weck.

Orersias poics asessmaont remaing difficudr, with the lack of bus-
auss st oFf e Black Scu and Svsh Gt Howevet, the shorb by
nudnok is beagsh, Prics levels are tndicatiee a1 §260-5270/m FOB
Black Si, down -85/me fram last week, while Arsh Golf levels are
assessed wt $300-3315/me FOR, Jower by $10-520/m from Jast

WIS MRYES @

Americas

New Orieans

Atfzast 15,000 st of bagge ammonia wias sold by Mosaie chis weck
ar 5308/t FOB Wew Orlesns. The praduet is expected to load
prorpdy for an end user on the river system. The price tag is 522/
5 below the bast eonfirmsd sput business az the end of laxt mumih.

Midwest

Seniannia prices from Temminals along e pipeling systcn and
From rivee poines zre repored apsin o asound $460/5t FOB this
week, Defiveced prices t inland retadess are highes, but rewilurs
wouhd rather pay bigheepoees fuor teuck volumes han. eibe wpcars

e

- » .

91 shis poiac, 10 appeass weathur condianes are isaproving on boch
sidex of the Mismissippi River, and dircee spplicasion work should
be undenvay i Moar areas within a ceuple nf days, agcarding o
raarket sources,

1

) Aleska

Agriuns said late hast week dhat ir is rostarding ene of its amnonia
armins and the granular ure plant ar Keoa Both unis showld be
ronming this week, The restare was delaved dus t okl seather
buvsting naniral ges demiznd from other consumers. The ammn-
aia croin can svalke a8 much 45 36,000 mr of wamonia pae mondh-

S Imports

Ammnnia inpores have fallen during July-Pebruary o 5,24 mil-
fion st Feom 5.82 milliun st duting che priar Year period, aceording
W Critis (RviG by W8 6 Discisw 1 Wl CRp P IR (1D
impuers were 604.236 st down From 667,877 sc duning February
2006, (Deluile oa imports, incluciag o wationsby-aslios breakdope of
suppliers it atached so the back of thir Fsxiz.) )

International

The Aprit 19 Ferilizgr Indes: for intarmational avtmonts wos $267.50/ mt
FOB Yighaw, dova $4{ vt from April 12.

Biack Sea

"The Ukzainian government on Aprit 18 agreed to the KIP price of
3360,/ mt FOB..Pdces 2re indicagive as few, if any, deal szc bong
made, a5 most players ate waiting to see i€ prcet will bead down
further. § evds are indicased 8¢ §563-5270/m1. Jowsn §5/mr fram
last week. ’
§ oca) couress now eepect Apdl shipmenes w towl oaly 330,000
mt, Oae reason For the decling n product shippud {8 chat produes
ers have hea udlicng the ammnnia in the producdon of urea,
ammenium pstate and AN, for which domesric demand i¢
stzong, Howeves, snine soutces eapect amuvonia shipments ooc
uf ¥ yizhayy tn incoease by aceund S50-7(000 mt in Msy as raore of
the product is freed vp for expost

Goduvka i undesgoiog muintenance whrk For 45-days at nat of
irx ammonia plasts starking in Junc.

Baitic Ses

busoChem subsidiary, Nevinnomyssky dwot produced Rbi3.8
billion worth of products sod services in Arst quarcer 2007. The
toral output of srmonsa was 267,000 me for Rest quager, v 8%
from the priog pear pedod, buroChem said,

UK

Terra soll has an smmenis cargo af 8-11,00 mi on offer for Mag
huc has ver to farmulate price ideas. The lasc corgn thur the com-
pany sold wis in Apeil o Teamima for Frnce A dip is the UK gas
price has dewed the copany o wun its amumania plants flag vt

Rlgeria

All plante are cunning sz nurmal sad shipments continue oar of
“Aewrw and Annsha | ‘
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BELGIUM
CAN 27% fot ex~store” .......

TSP fot bulK ouevveeee reerereeetraressenssne
KCl (G) fot bukk ....... crrrasemaanran eeeneenee

* of ex-port warehouse

GAN market stagnant

CAN - Nilrates trade and movement in Belgium have
slowed nesrly to @ hait. The spread between ndustry
postings for February (+€2 to 170 pt Gif intang) ang the
current retail market Is too wide to stimulate business for
fresh producer tornes. There is hot even much in the
way of reported resals of lower pricad Q4 tonnsge. it
remains to be seen whether demand from the French
markel, typically earlier than in Belgium, will remove any’
of the current Belgian CAN inveniory.

DAP-— Prices st Gent and Temsuzen were heard
_painting south of $285 pt fotfob, in a gemand vacuum
with substantial tonnags at port slorage. Baltic exporters

“are working to imit the flow of fresh tonnes coming into

the cegion. In this climate some local seflers are
feluctant even to cut prices with demand apparently not
patticufarly price sengilive. Everything depenas on
movement through the supply pipeling inland to.thin out
the existing Inventory, The cold snap and high targe
freights have proved major obstacles.

TSP - Prices were heard softer around $208-210 gt
fotfob Gent. The recent marginal Euro strength
intensifies the cost cut cwn into the low €170s pt fot
equivalent.
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FRANCE

AN 33.5% deiVerad BUK.......cseewcecevser o 248-222
AN imported fot bgd cereenrnnn. 196-202
Urea (G) fot bulk .......... I 238-245
Urea (P} Ol BUIK..c.eveeeiee e casnresamsaisane 210216
UAN 30% N ol i ciceneenecaemsninnenes e 148-149
DAP fot bulk........o0eeee verrreennn 23234
TSP Ot BUIK «.oovervvrnennneciresaconns 170172
0-25-25 bulk delvd L1 eeeriirrneceasiaeenans 190-195
17-17-17 bulk delvd ......... reereeenemsirierons o 226-230

HNitrogon market siow to start

AN -The French Granutar AN market is stable at €220~
222 pt franco bulk, with producers having announced a
price hike of €3-5 pt for Feb. Not much fresh business
was booked in Jan, and producers are still deliverng
even cheaper Dec tons, so this Is considered a prewy
virtugl Increase. The first N application has staried in
oneftwo areas, but it's not expected to toke off for
another 10-14 days. Many sreas are reporiing high
levels of soll Nitrogen, which could lead to farmers
cutting back or even skipplng a first N application.
Buyers helieve they will encounter little difficulty in
buying at Jan levels in Feb if they will require more AN.
Francefert has a cargo of Abu Qir AM to griive shortly al
Sete which has been offered al €216-217 pt 1db in big
bags. Francefert is naw quoting Abu Qir AN at €218-220
pt ex warehouse Nantes in big bags. Abu Qir is st
waiting to learn if it will recelve authorization from the
new Egyplan Gavt to export AN in the 1° quarter 06.

Prilled AN has increased ever so shightly to €189-201 pt
in carly Jan in the N. FrenchfFrench Atlantic markets up
from £197-200 late Deec N. France, while producers
have been pushing for €55 pt more, or £203-205 pt, It

looks like just Unifest will import a cargo of Polish AN n .

Feb, while Helm will probably pass on a Feb Polish AN
cargo. Two Yraders are offering Bulgarian AN for Feb
arival Sete at €203-205 pt Idb. The EU has announced
the opening of 8 sunset review on imports of ammonium
nifrate from the Ukraine — ref (5/18/02, 26.01.2006 (see
nevis for more Information),

AN market at Rouen is calm waiting Tor the
sAhiication o stert, expected about 15" Feb.
aeft fOughly €148-149 pt fot 30%N Rouen, €147
al~@ffikirk and €145 pt at Sluiskil. Along the Allantic
Coast UAN is guoted -€155-158 pt 30%N FOT, with
scarce demand. Traders repo Stow aclivity at the
mament. Reduced.gas supplies have halted UAN, Ures
and ammonia proguction at hie Pulawy factory since 23
January. All fertilizer plants are shut down in Remanian
dua 10 lack of gas. The news of these shut downs has
not sparked any increased buying Interest. The
shutdown of GP's plent at Grande Quevilly has not

2 EERTILIZER &. . %727 January 2008
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induced any caoncem either. Discussions between
Achema and traders have dragged out with Achema
pushing for levels above €135/5166 pt. Achems should
still have 40-46,000 { for Feb shipment to Eurape.

Cargoes for Europe:

. CMF has the MV Sichem Fenol to load 6,500 at
Arzew this week for La Pallice

- The following cargoes have amived at Rouen over
the last month all from Poland:

. 98 Dac/MV Amundsen Wind with 15,900t
- 8 JanMV Amaranth with 2, 370t
- 21 Jan/V Azurth with 5,530t

In the USA gas prices have weakened dawn at $8.28.7
per MMBTU for the next 4.5 months, putting 'US
producers back in picture. Ges stocks are 20% above
the 5 year average level. Tera has restarted  its
Woodward UAN plant, which can produoce 340,000
spta, which will add about 120,000st to the cument
season for Z° half Feb through June. Tema's Yazoo
plant (558,000 spta) is due back from wrnaround in Mid
Feb, but the PCS Gelemar unit Is still not producing
UAN. It seems increasingly likely that CF will ramp up
UAN production in February, How low the Us UAN
market goes will depend to an extent, on CF's nead (0
put on a forward order book on. At $8.30 gas, CF's full

cash cost for UAN is in the low 140's pst. These restarts

are taking blg buyers out of the market, and increasing
availabillty of tonnage at the same lime. Prices hava
softened 1o 3177-478 pt fob barge 32% (roughly $192 pt
of) for those buyers who have barges to load. Prices
further away from the US UAN plants have held up
pelter with offers along the East Coast stable about
$200 pt ¢fr. In Romania, all nitrogen plants remain down
after the recent cold snap caused 8 diversion of gas ko
domestic use snd Gazprom reduced Russian deliveries,
causing a 30% reduction in gas pressure at the border.
This has caused the cancellation of two February
loading positions ex Constanze. Fertalge has sold
20,000 t UAN 1o Conagra In the mid $160s fob vs! Arzew
for end JSan loading for the USA,

Camoes for USA/Austratia:

. Harvester has fixed the MV Anaren to low 33,000t
7-11 Feb for US Guif in the fow 40's

- Transammonia cancelled the MV Chem Cosmos
when it emived afler its laydays at Gonslanze, and
has postponed the search for another vessel to load
ex Romanie 2 nalf Feb

- Conagra hes fxed the MV Bow Neplun 1o load
20.000 Y UAN ex Arzew late Jan far USEC ar $36-38
pt for USEC/US Guif

NG. 844
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Frefght rates are: Today 2 Wks ‘

Urea - Granular Urea glong the French Affanlic has
dropped to ar €240-241 pt Jar Venezuelan. Roughly
73,000¢ is booked to amive in February for French Bay,
but only for two companies Yara and Ameropa. Yara is
holding out for €245 pt vdb, but no confirmation that
vars ¢an st obtain this tigher price. Yarals thought to
have sold some of its Qatar urea to a trader. Along the
south coast prices have also dropped to €238-240 pt for
2™ hait FehMarch, but Helm is claiming to oblained
€246-248 pt for spot busingss for the tons remaining
from the MV 4,100f EFC on lhe MV Skagginbank
discharging Whis week at Sete. Interore has booked 2 x
3,500 EFC ures for France. .

So far the only confirmed business, for thg French
Allantic is a total of 73,000t is as follows:

1. Yara Qatar 25,000t Bordeaux 2. Haif Feb armival

2. Yara Siuiskil 23,825t Bordeaux MV Wiliam ETA 30
Jan

3. Ameropa Venezuela 24,000 t MV Enforcer for
Bordeaux and La Pallice fo amive 39 half Feb, fit
about $31 pt.

Ameropa is thought 1o have already sold sbout half of lis
24 000 of Venezuelan on the MV Enforcer to buyers in
France for discharge at Bordeaux and La Pallice,
Transammonia {perhaps up to 30,000 t EFC) and Helm
(ar 15,000t EFC) are now lalking of March amivals. So
there may be less pressure on the French Granular
market in February, for the tail end of the coreals
markel, than previously expected. Abn Qir is sbll waiting
fo hear if it will receive authorization 1o export Urea in
the 1¥ quaner.

Priled urea has regained ground in France this season
with lats of little vessels, 35,000 t ex Balic, having been
booked over the past iwo months, Prices for prilted
have dropped 1o €210-215 pt vdb Franch Adantic, so itis
stilt €25 pt below granular, Prilled urea af Yuzhny has
rebounded to $203-207 pt lote this week. Larger prilled
sales bodes ill for big granular sales this season, 3
once distibitors have allocated space to prilled in their
warehouses, and pushed it in their fistings, they will be
more refuctant to refumn to granular. There are reports of
a small prited carge for szie into the Sete region,
Intercar has sold 3 x 5,000 t urea for French bay el
$192-193 pt fob vs! bulk St-Petersburg, with the first
vessel wndar this contract. the MV Loiga, to load this
weok,
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DAP - The French DAP markel has siowed down for
new business, and prices are weak, ranging between
3286288 pt vdblex warehouse. .Given these levels
Tunisian prices would have to have been in the mid
$253-255 p job val bulk for traders to have eamed a
orofit an recent’ shipments.  Several traders are battling
1 out for business at Rouen, all offering $287 pt ex store.
This ls the same price taders quoted for dgirect
discharge from vessel, so they are unable 1o recover the
through warehouse costs.  Along the French Atiantic

offers have been reported $286-288 for spot tons, There

are reports that one trader cut prices this week down {0
$283-284 far the last tons from & 9,000t Tunisian vessel
discharging this week at St-Malo in order to avoid going
into store. Arimex has a DAP vsi amiving next week at
St-Malo. DAP Is offered $283-285 pt vdb French Med.
CMF has laksn small 8 Spanlsh DAP cargo for Sete,
GCT would fike to officially raise prices by $2 pt taking
Meditermanean destination cargoes to $268 and the price
fo $258-280 pt fob for French Atlantic/Europe.

At Gent prices have dropped to $285, wilh $283
prabebly achievable basis firm bids for barge loads. Low
water and ice elong the German Rivers and Canat
aystems, nave meant that barges can only load at max
half capacity, French buyers in the region of Strasbourg
and Base! are badly affected as well. This has caused
barge freights to double, end lraders have held off
shipping olg sales to southem Germany. This has ted to
higher inventories Gent-Temeuzen. -

TSP - TSP has sofiened slightly to '$208-210 pt ex
warehouse at Gent. CMF should shortly import some
North Afican TSP to Rochsfort with prices there
reported to have dropped to €170-172 pt vdb, following
the doller down. ’

PIUNPK - NPK prices have not budged from end
Nov/Dac levels, NPK 17-17-17 was quoted about €226
pt franco in bulk in Nov, and real prices might have
Increased Just €2-4 pt since then. The prognosis for P
and X consumption [s gloomy with mast sxpecting NFK
consumption to drop between 10-15% this season. Yera
has the MV isidor fo arive 31 Jan 06 at Bordsaux with
4,266t NPKs ¢x Norway.

Rumours are circulating more insislently that an
impartant French NPK producer will close two or three of
its NPKs plants tis year. Before this company can
publicly announce any plant closures, it must mest with
its employees. A Comité d'entreprise meeting, which
was scheduled for Jan 26" has been postponed two
wesks to 10" Feb. After such a poor NPK season, end
sirong competition from Yare in the autumn, i would be
logical {0 close NPK production uhits right after the end
of the curent season, particularly since the autumn PK
season volumes decrease each year.

MOP - K&S -SCPA i5 now applying the recent price
increase Yor granular MOP to end Jan shipments, which
means granufar is officially at €181-182 pt vdb, with
franco deliveries about €8-1D pt above this Jevel. K&S
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